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Summary Report for the C Fund Program
2016/2017 State Fiscal Year

C Program Background:

Public roads and highways are the infrastructure for growth in South Carolina and building and
maintaining them is a tremendous responsibility. The South Carolina Department of
Transportation (SCDOT), like all state DOTs across the country, has quickly learned that the job
is too big to accomplish without partners. The C Program is a long-established partnership
between the SCDOT and the forty six counties of South Carolina to fund the improvements of
state roads, county roads, city streets and other local transportation projects. It is successful
because local leaders and citizens alike are willing to step up and work with SCDOT to meet the
needs of their communities. Financial resources for roads and bridges are precious as the
requirements far exceed available funding. SCDOT values the hard work and commitment of
County Transportation Committee (CTC) members working with civic leaders to use these
resources prudently for the advancement of local transportation projects. Sections A and B of
South Carolina Code of Laws, §12-28-2740 (the C fund statute) state that two and sixty-six one-
hundredths cents a gallon of the user fee on gasoline must be deposited with the State Treasurer
and used in furtherance of a countywide transportation plan adopted by CTCs throughout the
state.

Annual Report:

The 19 County Transportation Committees listed in this report administered C Funds for their
respective counties during the 2015/2016 state fiscal year. The individual county reports
contained herein were prepared by each CTC and submitted to SCDOT. These individual
reports have been compiled into a statewide report and are being submitted to the General
Assembly as required by Section D of South Carolina Code of Laws §12-28-2740. In addition,
SCDOT has prepared similar annual reports for the other 27 CTCs that are administered by the
Department for the General Assembly’s information. These documents are also included in the
statewide report.

Projections for the 2017/2018 State Fiscal Year:

At the beginning of the state’s fiscal year, SCDOT sends each CTC Chairman the Committee’s
projected income for the upcoming year. This information is used for their transportation
planning purposes during the course of the year. The projected revenue from the sale of gasoline
allocated to the C Fund program for the current 2017/2018 state fiscal year (SFY) is expected to
be $75,328,000. Minor increases or decreases in revenue that may occur can be attributed to
modest fluctuations in the price and consumption of gasoline. It is expected any marginal
variations in income to the CTCs typically would not translate into changes from the previous






year in the number or magnitude of transportation related improvement projects being
constructed throughout South Carolina. SCDOT’s C Program Administration Office has worked
very closely with all CTCs to ensure their transportation plans are current and applicable to the
requirements stipulated in the C fund statute.

The recently passed Roads Bill Legislation (Act 40) included the authorization of additional
recurring funding for the CTC program. The new legislation amends the C Fund law increasing
the CTC’s portion .3325 cents a gallon beginning July 1, 2018, and each July first thereafter
through July 1, 2021. When the total increase is in place in SFY 21/22, the proceeds to the CTCs
will be the original 2.66 cents plus the increase of 1.33 cents which equal 3.99 cents. Therefore,
this year’s (SFY 17/18) recurring C fund apportionment is still based on the original 2.66 cents a
gallon.

The provisions of the new legislation require the increase in proceeds to the CTCs beginning
July 1, 2018 (.3325 cents each year for four years = 1.33 cents) to be used exclusively for repairs,
maintenance, and improvements to the state highway system. The 25% expenditure requirement
on the state system will remain valid until SFY 20/21 when it will increase to 27%. At full
implementation in SFY 21/22 and beyond, the CTC’s expenditure requirement will be 33% (The
1.33 cents increase divided by the total CTC proceeds of 3.99 cents).

The Donor Bonus allocation that the Department of Transportation annually transfers to the CTC
program has changed as a result of Act 40 as well. The new legislation stipulates the amount to
be divided among those CTCs designated as a Donor County (a county that contributes to the C
fund an amount in excess of what it receives under the allocation formula) is to be increased
from $9.5 Million to $17 Million beginning in SFY 17/18. After the $17 Million is divided
among the donor counties in the ratio defined in the law, The Department of Transportation is to
then transfer an additional $3.5 Million to be divided among those remaining eligible donor
counties in an effort to increase their total allocations to what the county contributed to the C
fund program through gas sales. For planning purposes, SCDOT is assuming that this increased
$3.5 Million may be called upon within 3 years of passage of the Roads Bill. It will be set each
year, commensurate with the data, up to a cap of $20.5 Million.

Questions regarding the C Program can be directed to SCDOT’s C Program Administrator,
Herbert J. Cooper @ 803-737-0230.
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